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ANNUAL MEETING

TENTATIVE SCHEDULE

® Call to Order - Garland Cook

® Invocation

® Pledge of Allegiance

® Master of Ceremonies - Coke Mills
e Introduction of Directors and Guests
@ Approval of Minutes - Bobby Nawara
® Drawing for Attendance Prizes

® President’s Report - Garland Cook

® Guest Speaker - Patrick Millar

® Drawing for Attendance Prizes

® Manager’s Report - Rick Haile

® MCEC Presentation - “Understanding Your Electric Bill
& the PCRF” - Ron Poston, Brandon Young

® Youth Tour Participant - Michael Heckmann

® Drawing for Attendance Prizes

@ Election of Directors - Coke Mills

@ Drawing for Portable DVD Player with Carrying Case
@ Drawing for Remainder of Attendance Prizes

® Drawing for Grand Prize - Digital Camera with Printer

M cLennan County Electric Cooperative cor-
dially extends an invitation to our members
to attend the annual membership meeting on Tues-
day, October 18.The meeting begins at 7:30 p.m.
in the McGregor High School auditorium on Blue-
bonnet Parkway. The agenda includes the introduc-
tion of your co-op board of directors, reports by
General Manager Rick Haile and Board President
Garland Cook, a vote on board candidates, and a
presentation by Michael Heckmann, this year’s
Youth Tour participant.

OUR SPEAKER FOR THE EVENING: PAT MILLAR

Vice PRESIDENT/ TRUST OFFICER
WELLS FARGO BANK

P at Millar is a vice president
and trust officer at Wells Fargo
Bank in Waco. He is a lawyer, a
member of the McLennan County
Bar Association since 1977, and a
member of the Rotary. The theme
of Millar’s presentation will be:
“What everyone should know
about wills, estates and trusts.”
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For 65 years, our business ethics and
goals have stayed the same. Some things

are better the old-fashioned way.
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McLennan County Electric Cooperative, Inc.

STATEMENT OF REVENUE AND PATRONAGE CAPITAL

Years Ended June 30, 2005 and 2004

2005 2004
Operating reVeNUES . . ... ... ...ttt $23.610,221 $21,283.,847
Operating expenses:

CoSt Of POWET . . oot 17,879,702 15,611,207

Distribution—operations . ............... ... .. i 751,910 670,057

Distribution—maintenance . ... . ... ... ... 902,254 872,022

CUStOIMETr ACCOUILS . . o . v v e e e et e e e e e e e e e e e 431,153 410,655

Administrative and general . ....... ... . oL o L 775,073 776,806

Depreciation . .......... .. ... 1,192,461 1,099,901

Other . ... 9.371 8.675

$21.941.924 $19.449.323
Operating margins before fixed charges ................ ... ... .... 1,668,297 1,834,524
Fixed charges:

Interest on long-termdebt . . ... ... ... . o L i 964,873 729,526
Operating margins after fixed charges .. ........ ... ... .. ... .. .... 703,424 1,104,998
Capital credits—associated organizations .. .......... ... .. ... .. .. ... 476,030 453,672
Operating margins . . .. ...... ...ttt 1,179,454 1,558,670
Non-operating margins:

Interest and other income . .... ... ... . . ... 213,388 43,167

Equity in net loss of subsidiary . .......... .. .. ... ... . (4,099) 17,674

209,289 60,841
Netmargins . .. ... . 1,388,743 1,619,511
Patronage capital—beginning of year .......... ... ... ... ... 16,105,753 14,479,452
Retirement of capital credits .......... .. .. .. ... (204,743) (127,099)
Patronage capital—end of year .......... ... .. .. il $17,289,753 $15,971,864

General Financial Information

In the opinion of management, the unaudited condensed financial statements of McLennan County Electric Cooperative, Inc. include all
adjustments (consisting solely of normal recurring adjustments) necessary for a fair presentation of its financial position as of June 30,
2005. A complete set of audited financial statements, including statements of cash flow and notes to the financial statements and the in-
dependent auditor’s report thereon, will be available at our main office. A member may also request a copy of the auditor’s report.

ANNUAL MEETING COAT DRIVE

M cLennan County Electric

Cooperative will be host-
ing a coat drive at the annual
meeting on October 18. If you
have any extra coats you would
like to donate, please bring
them to the meeting. We will
offer them first to needy mem-
bers of McLennan County Elec-
tric Cooperative. If we have any
remaining coats after January 1,
we will donate them to Caritas
or the Salvation Army.
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June 30
2005 2004
ASSETS
Electric plant:
IN Service . ... ... $38,031,067 $34,527,806
Construction work in progress .. .......... ... ... ... .. . ... 548,887 408.057
38,579,954 34,935,863
Less accumulated depreciation ............. ... ... . . .. 8,526,361 8,167,266
Net utility plant . ... . 30,053,593 26,768,597
INVESIMENTS . ... ... 4,550,671 4,074,126
Current assets:
Cash and cash equivalents .......... ... . ... ... ... ... ... ... 3,019,723 3,929,825
Accounts receivable—less provision for doubtful
accounts ($62,031 in 2005 and $61,491in 2004) ............... 1,348,501 1,219,713
Materials and supplies . ............ . 155,703 175,589
Prepayments and other ... ... .. .. . . L 130,565 93.654
4,654,492 5,418,781
Deferred charges . ....... ... . i 34,018 2,432,331
TOTAL ASSETS . . . e $39,292,774 $38,693,835

COMMUNITY SPOTLIGHT: PECAN GROVE

World War I, Pecan
Grove was the site of
Camp Martin, owned by
Frank Martin, where
local soldiers began
training before they
were transferred to
Camp Bowie in Fort
Worth. In the 1940s,
Pecan Grove had one
business and a popula-
tion of 20. A church
marked the community
on county highway maps
in the 1980s, but at that
time no population esti-
mates were available.

ecan Grove is seven

miles southeast of
Gatesville on Farm Road
107 in eastern Coryell
County. It was sometimes
called Blackfoot or David-
son, after area schools, or
Pulltight, after a local store.
A post office named Pecan
Grove opened there in
1874, with Charles A.
Lamkin as postmaster. By
the mid-1880s the commu-
nity had a steam gristmill, a
water-powered flour mill
and three cotton gins; area
residents shipped cotton,

flour, wood and wheat. The 1890. The post office was discontin-
population grew from an estimated ued in 1905, and mail for the com- Copyright: The Texas State Historical Association;
100 residents in 1884 to 200 in munity was sent to Gatesville. During The Handbook of Texas Online
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ectric Cooperative, Inc.

E SHEET

June 30
2005 2004
EQUITIES AND LIABILITIES
Equities:
Memberships ... ... $ 199,500 $ 198,210
Patronage capital . ........ .. ... 17,289,153 15,971,864
Other equities . ......... . 391,066 393,638
17.879.719 16,563,712
Long-term debt, less current maturities:
RUS mortgage notes . ............ .. ... i 3,710,166 7,107,436
CFC mOTtg@age NOteS . . . ...ttt 2,983,335 3,113,147
FFB moOrtgage Notes .. ........... ... i 11,177,804 8,727,120
17,871,305 18,947,703
Current liabilities:
Current maturities of long-termdebt . . ....... .. .. ... .. .. .. 667,373 645,073
Accounts payable—purchased power ........ ... ... ... ... ... .... 1,817,737 1,523,288
Accounts payable—other . ...... ... .. . o 294,218 96,318
Consumer deposits . . . ...ttt 323,435 310,835
Accrued liabilities . . ... . ... 314,422 241,228
3,417,185 2,816,742
Deferred credits . ... ... ... 124,565 365,678
TOTAL EQUITIES AND LIABILITIES ....... ... ... .. $39,292,774 $38,693,835

<« Mark Siegmund and Nathan Barker had fun catching
these largemouth bass on Childress Creek. Both boys at-
tend China Spring High School. Mark is the son of Carl and
Charlotte Siegmund of China Spring. Nathan is the son of
Tim and Ellen Barker of China Spring.

Adam Daniel Herrin, 8 years old, son of Charlie and Stacey
Herrin, proudly displays his “big catch” from Bland
Cromwell’s tank. ¥
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